Dedicated to Growing and Protecting your Portfolio

Two quick non market comments first. First, I am scheduled to be on CNBC Monday at 11:05am
after canceling last week as I was under the weather. With world events unfolding as I type
this, there's always a chance they preempt me for someone important!

Second, I received a surprising comment last week via email regarding financial advisors that I
want to respond to. When the stock market is in a bull run and marching steadily higher, this is
the easiest business in the world. And it pays well too! For the most part, whether you are
good, bad or mediocre, you can make money for your clients and not overwork yourself.

During tough times, the creme of the crop communicate more with their clients through phone,
email and letters. The mediocre and bad advisors stop answering their phones and returning
calls. If you are paying someone to watch your money, you deserve outstanding service in good
times and in others.

I find it nauseating to hear stories about clients being neglected because an advisor doesn't
want to own up to portfolio losses. Investing is not a riskless game. We all go into it with eyes
wide open as partners.

If you are not receiving outstanding service and a high level of communication during the most
turbulent times of the modern era, it's time to change advisors. It's that simple. Myself
included!

Don't sit back and assume that everyone is being treated as poorly as you because that's simply
not true. Complacency has no part in successful investing. Speak up and take action!

On to the markets...

Over the weekend, we saw three major policy changes that I am still digesting. The U.S.
Treasury announced they will be injecting capital, along with their European counterparts, in to
major financial institutions by buying stock, preferred more than likely. The Eurozone countries
will start guaranteeing loans between banks. And many countries are following Ireland's lead
and guaranteeing all bank deposits.

Each one by itself is a game changer, as many of their predecessors have been this year, but
this has now morphed into an all-out global governmental assault on the credit crisis. Hank



Paulson & Co. are offering a life boat to many of the major, troubled U.S. financial institutions.
This is yet another backstop to prevent a complete and utter collapse in the system.

The Euro folks are attempting to unfreeze the inter-bank lending market, LIBOR, by
guaranteeing the loans, something I expect the U.S. to do as well this week. One of the major
problems has been that banks are afraid to do business with other banks. That's literally the
lifeblood of the entire banking system. This attack should help very quickly.

Finally, to restore confidence of small business and individuals, Ireland, followed by many other
foreign countries are guaranteeing all deposits held by banks. This goes far beyond the raising
of FDIC insurance from $100,000 to $250,000. It's now endless abroad and I also expect this to
occur right here, too, before long.

Another weekend in the greatest financial crisis of the modern era and more unprecedented
action around the globe. I continue to be thankful that we have Ben Bernanke and Hank
Paulson steering the ship and not any of their immediate predecessors. I cannot imagine where
the markets would be without them!

Market-wise, not much has changed since my last missive on Thursday. My forecast for a
bottom by the 17th remains in place. And we actually did some buying on Friday to begin
positioning portfolios. Friday morning's 700 point sell off had all the earmarkings of forced
liguidation and panic. And that was from a point where the market was already seeing record
levels of selling and capitulation.

Before you hit reply and ask me if that was THE low, save your time. I don't know the answer.
And it's not even important whether it was or not. Based on the action over the weekend, we
should a significant rebound on Monday, but I would seriously doubt all of the selling is over.

Something as nasty as we've seen doesn't end so quickly. It's going to take time to repair and
rebuild. And that's IF all of these unprecedented government measures are the right medicine.
I think people are too fixated on knowing if a given day is the ultimate low. After watching the
S&P 500 decline almost 50% in one year, does it really matter?

You are almost guaranteed to see a continuation of extreme volatility well into 2009. The hair
raising, waterfall declines will not be over after we see the first real rally in a long time. It's
going to take time.

The October low may come in the form of a "V", a "W" or something even more complex. The
important thing is that a tremendous opportunity is being created. One that we'd like to take
full advantage of. At this point, little will surprise me. If the market gives us only a short-term
rally at first, that's ok and we'll act accordingly. If the opportunity presents itself to make
money on the long and short side, so be it.

One thing is certain, it's not going to be quiet for a long time!
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Important Disclosure Information

Heritage Capital LLC ("Heritage™) composite performance resulis represent fime-weighted actual performance results for
continuously managed Heritage accounts, which individual accounts Hertage believes to be representative of its investment
management process (i.e. mutual funds and exchange traded funds) for each specific strategy during the comesponding time
period. The composite performance results reflect the reinvestment of dividends and other account eamings. and are net of
applicable account transaction and custodial charges, and the separate fees assessed direcily by each unaffiliated mutual fund
and exchange fraded fund holding that comprised each account, and the maximum investment advisory fee that the accounts
would have incurred (by applying the Heritage's cumrent investment advisory fee of 2.00% as set forth in its current written
disclosure staternent) during the corresponding time pericds.

Please Mote: Past performance may not be indicative of future resulis. Therefore, no curment or prospective client should
assume that future perfformance will be profitable, equal the performance results reflected, or equal any cormesponding historical
benchmark index. The historical index performance resulis for all histonecal benchmark indices do not reflect the deduction of
tramsaction and custodial charges, or the deduction of an investment management fee, the incurrence of which would have the
effect of decreasing indicated historical performance resufts. The historical performance results for all indices are provided
exclusively for comparison purposes only, so as to provide general comparative information to assist an individual client or
prospective client in determining whether the performance of a Heritage program meeis, or confinues to meet, hisiher
investment objective(s). A comesponding description of each index is available from Hertage upon request. it should not be
assumed that Heritage account holdings will cormespond direclly to any such comparative benchmark index. The Heritage
performance results do not reflect the impact of taxes.

For reasons including wariances in the investment management fee incurred, market fluctuation, the date on which a clhent
engaged Heritage's invesiment management services, and any account contributions or withdrawals, the performance of a
specific Heritage client's account may have waried substantially from the indicated portfolio performance results.

In the event that there has been a change in a clienf's investment objectives or financial situation, he/shefit is encouraged to
advise Heritage immediately. Different types of investments andfor investment strategies involve varying levels of risk, and
there can be no assurance that any specific investment or investment strategy (including the inwestments purchased and/or
investment strategies devised or underiaken by Heritage) will be profitable.

Infarmation pertaining to Hentage's advisory operafions, services, and fees is set forth in Hertage's current disclosure
statement, a copy of which is available from Heritage upon request Performance results have been compiled solely by
Heritage, are unaudited. and have not been independently werified. Heritage maintains all information supporting the
performance results in accordance with regulatory requirements.






