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Bears on the Move

Congratulations to President Barack Obama and all of the politicians who
were elected by the American people last night. In the end, although my
candidate did not win, Democracy was and is always the big winner. As you
know, | hardly ever use the word "hope"™ when discussing investing, but in
this case, | do hope we somehow see congress and the president at least
genuinely attempt to work together on a bipartisan basis. | don't know a
single person who wants four more years like the last two in DC.

I am going to be on FOX Business' Markets Now at 1:30pm est today
discussing the election results and its impact on the stock market and
economy.

In yesterday's Street$marts, (Special Election Update) | made the case
that an Obama victory would see market upside and a Romney victory
would see weakness. And that whatever the move was, it should continue
into next week. So what's going on today and why the sea of red in the
stock market and the Dow now under 13,000?


http://r20.rs6.net/tn.jsp?e=001OUs68dajqlF43PZHox5Mhs_-IxhLpANJHtItc_98Z1YhfUJUK1G2dSxiQca9pAHuWQMVnM0T2XD1HT3D0OGRHj6-bkp5UZ_K72mRqt0vR3JyzNO-GBrOxPD318r13T-5oJonC0RtEWOjDWe70g4A8ljEL1w3938eLtROBlqZdiNrYm8J7o3dQKktqBnhsm2w�
http://www.facebook.com/heritagecapital
http://twitter.com/paul_schatz

Stocks traded higher on Monday and Tuesday. Some say it was Romney,
while others say it was Obama. To me, it's irrelevant. You can see that last
night from 5pm to 10pm, the S&P 500 futures (an indicator of the overall
stock market) traded lower as the results were announced. After Obama
achieved 270 electoral votes for reelection, the S&P 500 futures turned
around and headed higher until almost 6am. So when | woke up and saw
the green, | thought the market would open to the upside.

That was until the European Central Bank's Mario Draghi made negative
comments about Germany's economy weakening. From there, the futures
fell sharply straight to the U.S. open at 9:30am and have continued lower
ever since. Was Obama's reelection the cause of today's carnage or was it
the ECB? In the grand scheme, it doesn't really matter, but given the
weakness in the financials and materials and relative strength in consumer
discretionary stocks, it certainly looks like Europe is the bigger driver than

the election.
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I would look for the weakness in stocks, on balance, to continue into next
week before another attempt at a meaningful bottom begins for a year-end
rally. Another 2% lower would likely force more selling and see prices settle
in to a more logical level for a low.



Upcoming Appearances

Real Life Survival Guide - November 7 at 4:30pm WNPR Radio

Global Market Summit - November 28 in New York

You can view most of the past segments by clicking below.

Media Appearances

(http://www.investfortomorrow.com/InMedia.asp)

Investment Quotes/Adages To Live By

"The only easy day was yesterday."
- The U.S. Marines

"When in doubt, get out!"

"If it's obvious, it's obviously wrong."

-Joe Granville
"It's ok to be wrong, but it's not ok to stay wrong."
"This time is different.”

"The markets require the patience of a dozen men."

-Robert Rhea

"Luck is the residue of effort.”

"The most bullish thing a market can do is go up in the face of bad news."
"The most bearish thing a market can do is go down in the face of good news."

"The market can stay irrational longer than you can stay solvent.”


http://r20.rs6.net/tn.jsp?e=001OUs68dajqlG6jNfGQEiipQ70jHqxJjUdZiq2IzHaHzvUIBCi3u9ws5Z4mFIBgklfGeVvBoiJRotKqeW2SxThpDSIr9ipu1mWA30WsDvlHyb7-ARtfzV1qtXZS4VpSbHKpzpKjngduQE=�
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http://r20.rs6.net/tn.jsp?e=001OUs68dajqlG6jNfGQEiipQ70jHqxJjUdZiq2IzHaHzvUIBCi3u9ws5Z4mFIBgklfGeVvBoiJRotKqeW2SxThpDSIr9ipu1mWA30WsDvlHyb7-ARtfzV1qtXZS4VpSbHKpzpKjngduQE=�

-John Maynard Keynes

"Government is best which governs least” - Thomas Jefferson

Inflation is the one form of taxation that can be imposed without legislation.

-Milton Friedman

"You cannot legislate the poor into freedom by legislating the wealthy out of freedom.
What one person receives without working for, another person must work for without
receiving. The government cannot give to anybody anything that the government does not
first take from somebody else. When half of the people get the idea that they do not have
to work because the other half is going to take care of them, and when the other half gets
the idea that it does no good to work because somebody else is going to get what they
work for,that my dear friend, is about the end of any nation. You cannot multiply wealth
by dividing it." - Dr. Adrian Rogers, 1931

"Bear markets seem to be divided into three phases: the first being the abandonment of
hopes upon which the final uprush of the preceding bull market was predicted; the second,
the reflection of decreased earnings power and reduction of dividends, and the third
representing distressed liquidation of securities which must be sold to meet living
expenses. Each of these phases seems to be divided by a secondary reaction which is
often erroneously assumed to be the beginning of a bull market."

- Robert Rhea via Tim Woods

"Free enterprise is a rough and competitive game. Nobody too big to fail. Nobody too
small to succeed. It is a hell of a lot better than government control.” - Ronald Reagan via
Dan Kennedy

"A government big enough to give you everything you want is big enough to take
everything you have." - Gerald Ford via Dan Kennedy

"The problem with socialism is that, sooner or later, you run out of other people's money."
- Margaret Thatcher

"Diversification alone is no longer sufficient to temper risk... You need something more to
manage risk well."

- Mohamed El-Erian



Friends And Family Plan

Finally, as you know, our firm and this newsletter continues to grow mostly
from your referrals. If you know anyone who is interested in securing their
retirement, planning for it or just plain worried about it, please send them
here. As always, thanks for thinking of us with your circle of family and
friends.

Sign Up Here

You can also forward this email to family and friends by hitting the "forward
email” hotlink at the bottom of this email.


http://r20.rs6.net/tn.jsp?e=001OUs68dajqlF0OCKK5ZeDNrgss39rpYS9CKvu6iJhfd7J_GM4tzJ8ql4BTrvTAwYiQDOFiXzeBXYRpu5IN5R8zE7RwIvHYDo0d74kVmjQ6TwR3TKZiP77mZqFw3doHlvckiTz9NXCsP0XMYbxABV3hA==�
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Important Disclosure Information

Heritage Capital LLC ("Heritage™) composite performance resulis represent fime-weighted actual performance results for
continuously managed Heritage accounts, which individual accounts Heritage believes to be representative of its investment
management process (i.e. mutual funds and exchange traded funds) for each specific strategy during the comesponding time
period. The composite performance results reflect the reinvestment of dividends and other account eamings. and are net of
applhicable account fransaction and custodial charges, and the separate fees assessed directly by each unaffiliated mutual fund
and exchange traded fund holding that comprised each account, and the maxmum investment advisory fee that the accounts
would have incurred (by applying the Heritage's curment investment advisory fee of 2.00% as set forth in its current written
disclosure statement) during the corresponding time perieds.

Please Mote: Past performance may not be indicative of future resulis. Therefore, no current or prospective client should
assume that future performance will be profitable, equal the performance results reflected, or equal any comesponding historical
benchmark index. The historical index performance results for all historical benchmark indices do not reflect the deduction of
tramsaction and custodial charges. or the deduction of an investment management fee, the incurrence of which would have the
effect of decreasing indicated historical perfformance results. The historical performance results for all indices are provided
exclusively for comparison purposes only, so as fo provide general comparafive information to assist an individual client or
prospeciive client in determining whether the performance of a Heritage program meets, or continues fo meet, hisfher
investment objective(s). A comesponding description of each index is available from Heritage upon request. it should not be
assumed that Heritage account holdings will cormespond directly to any such comparative benchmark index. The Heritage
performance results do not reflect the impact of taxes.

For reasons including variances in the invesiment management fee incurred, market fluctuation, the date on which a clent
engaged Heritage's investment management services, and any account confributions or withdrawals, the performance of a
specific Heritage client's account may have varied substantially from the indicated portfolio performance resulis.

In the event that there has been a change in a dlienf's investment objectives or financial situation, he/sheit is encouraged o
advise Heritage immediately. Different types of investments andior investment strategies involve varying levels of risk, and
there can be no assurance that any specific investment or investment sirategy (including the investments purchased and/or
investment strategies devised or undertaken by Heritage) will be profitable.

Information pertaining to Hemtage's advisory operafions, services, and fees is set forth in Heritage's cument disclosure
staterment, a copy of which is available from Heritage upon request Performance resulis have been compiled solely by
Heritage, are unaudited, and hawve not been independently verified. Heritage maintains all information supporting the
performance results in accordance with regulatory requirements.






