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My 30 minutes at Yahoo! was well spent, getting enough makeup applied for 
even Joan Rivers to actually look good as well as recording three different 
segments. The first one had to do with Facebook offering to sell users gifts, 
something I did not think would work. 

Black Friday, Facebook's Flop & a Rotting Apple  
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

  
Welcome to all of the new subscribers! Whenever I spend time with my 
friends at Yahoo!, we usually see a surge in subscribers. So thanks for 
coming and enduring our stories, analysis and work.  
  

Facebook's New Venture. (Those 
bold, underlined words are hyperlinks and will direct you to a story when 
clicked on.) 

http://r20.rs6.net/tn.jsp?e=001xqBlEPyCLuNcfc6J6aselkV_cP60vpity78MkfL7YJ80-JbK1Lq1fC29cJHm6bhBoxyhvSiPbBfwERse8VW0ItKkUmxccxFnhJykh4PhgW2pxDprSgsYKaBIzuRHGS9Te7PhneqQXtNCfWFG9oSfdKyRybCX_Zya4OYK90yv64r7_3jMJvSI1NHQDd3Z19YdZBH3r0fr_-EmxjnDhOjU6A==�
http://www.facebook.com/heritagecapital
http://twitter.com/paul_schatz


  
The second segment focused on my market forecast and was similar to the 
next article. End of the Bull Market  
  
The third segment wasn't a new one, but was very controversial, dealing 
with almost as much emotion as your family. That is, of course, my 
continued negative long-term forecast for "beloved" Apple. Bye Bye 
Apple I have an updated article on Bubbles that I'll save for the next issue 
since this is already too long. 
  
This is always a busy time of year for most folks although when it is really 
quiet for everyone? I think 2012 was the first year our family partook in the 
Black Friday festivities. We were very disappointed! The girls went one way 
and the boys went another. I took the boys to Best Buy, Target, Staples, 
Verizon and Lowes, all in under two hours.  
  
Much to our surprise, none of the stores were super crowded, let alone 
crazy. Only Best Buy had any real high volume foot traffic, but the checkout 
lines were only one or two deep. When all was said and done, we ended up 
buying a lousy mounting bracket for another flat screen TV we hope to 
purchase on sale right before Super Bowl Sunday and office supplies at 
Staples. My wife and daughter were a whole different story! 
  
After many, many years, I finally turned in my Blackberry for a new 
generation smartphone, the Samsung Galaxy III on Black Friday. Now I am 
completely lost and can barely answer a phone call! Someone, anyone, 
please help me!! Luckily, Blackberry 10 is coming out shortly so along with 
14 other people, I can always go to that and give my phone to my wife. 
  
Under the topic of "things that just make you shake your head", in my office 
park there are a number of medical practices. A few doors down sits a large 
pediatric group. The other day my daughter and I are leaving my office and 
see a mother and daughter walking towards us on the way to the 
pediatrician, something we see all the time. Except in this case, the mother 
was walking briskly, almost to get away from the daughter and the daughter 
was smoking a cigarette. Almost on cue, my daughter loudly asks, "Dad, did 
you see that? That girl is trying to kill herself!" 
  
And finally, if you are looking for the gift for that special someone who has it 
all. Unicorn Meat 
  
***Side note. I am going to be in Detroit this Thursday and Friday as well 
as Philadelphia next Tuesday. If you would like to grab coffee or lunch, 
please drop me a line. 
 
 

http://r20.rs6.net/tn.jsp?e=001xqBlEPyCLuOe6oy6VmolXhTJwoNrrgCR-YjFhpPOAi6etUrj8fXNAesPFIA1fQmys3NhztTu9eVKqOo8LKFOAH7FdNSnerMlL-a9Xcas69XYY-GriQijgRYWHa8MIec6_ekz-BtZ977DDhqRE3rPyE57nsNCbce-29bl4vwDW9nsTYB58USkISbty1UzFhbEfQ8tLcYRzFY=�
http://r20.rs6.net/tn.jsp?e=001xqBlEPyCLuOqnp7ufSZw_9zvxgFTqJ6XY23y1vdRcGqFYs7GTLJ2Ck3wXL8LVAjw6JtKAGDvU5-jxbh1YVD706wg4oVcUyr6NUlhIxqxxtJ8n8abdZ4kNYlcrx2ZZOVsuDa7sZHNetxkJGaES2WWctsFGV2Tqi7-OC353r-JuhM=�
http://r20.rs6.net/tn.jsp?e=001xqBlEPyCLuOqnp7ufSZw_9zvxgFTqJ6XY23y1vdRcGqFYs7GTLJ2Ck3wXL8LVAjw6JtKAGDvU5-jxbh1YVD706wg4oVcUyr6NUlhIxqxxtJ8n8abdZ4kNYlcrx2ZZOVsuDa7sZHNetxkJGaES2WWctsFGV2Tqi7-OC353r-JuhM=�
http://r20.rs6.net/tn.jsp?e=001xqBlEPyCLuOqnp7ufSZw_9zvxgFTqJ6XY23y1vdRcGqFYs7GTLJ2Ck3wXL8LVAjw6JtKAGDvU5-jxbh1YVD706wg4oVcUyr6NUlhIxqxxtJ8n8abdZ4kNYlcrx2ZZOVsuDa7sZHNetxkJGaES2WWctsFGV2Tqi7-OC353r-JuhM=�
http://r20.rs6.net/tn.jsp?e=001xqBlEPyCLuNLCkYIBN8oc1_mfpTzwDRC2poV3VJX5F5PNtPLR-BulLXq3SVno6xyRNjqAlyUlw6Q7xUW-YMvssq0r7uPi_Xf8nNrdanfTHZKugLdKhD2P6eQAwcIHiA9dXBGst1Ct-hUuAu3F2ZMo5kO82M_J-LTPsfXz7DZ50x_7MGF2m3Zw2tQl4pxXN4sF0IcF7j8Wi0mezKL8e4tSFl3M-6T3uJphKOsC63c_BVeuhDuqB7EKsMPLRmmAS2RQdwcGhksaQPTKklqBf84UqsSL8paojYc1bNY4ujFzpuH3CxK7yiCjw==�


In the 

Selling the Fiscal Cliff Resolution  
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 
  

previous issue, we left off with the chart below and two possible 
scenarios. We can now safely eliminate the green and more bullish outcome 
and are left with the red path, for now. As you can see, it calls for more 
strength before beginning a significant decline. While it looks like I am 
calling for somewhat of a crash, that's more a function of the chart without 
the wiggles.   
  

    
If the rally continues, which I would certainly like and enjoy, I believe it 
runs into some real trouble as there are just too many cracks in the 
pavement that need repair. (Could the Fiscal Cliff agreement be the 
perfect selling opportunity?)

In the very short-term, the Fed is meeting today and tomorrow with an 
expected announcement on Wednesday afternoon. As long time readers 
know, I have been forecasting a $5 trillion Fed balance sheet before all was 
said and done. When I first started predicting that, main stream analysts 
called me a nut job. While that may be true, Bernanke & Co. have not 

 It's my old theme of the canaries in the 
coal mine. Right now, I am most worried about leadership and which sectors 
actually look healthy. There aren't many and I will go into this in more detail 
next week.  
  

http://r20.rs6.net/tn.jsp?e=001xqBlEPyCLuNUljWvMkLDZRuopfmEgFibDv_fqMuTO-7mufk2QGqD8q125tfjiNn4CMZI4XLvYONc1NkoH8ldHKF8KA79BeFu5bqc9-G1tfuXqzdJxGWs4J4rKVwTupfQzIVGTdU-pf327UKAPeayfcvyQayqVIUVgVKPN0tf2ssZbKAI6S7OPdlZRffeWcyO�


disappointed and are well on their way to $5T with the expectation of more 
bond buying announced this week.  
  
Fed money printing has certainly made managing money more difficult as 
they not only have their thumb on the scale of financial market equilibrium, 
but their hand, wrist and arm! In some markets, their buying power 
exceeds the entire supply of paper available!! 
  
If you haven't had a good portfolio check up in a while, or just want an 
unbiased eye to take a peek, please call me at 203.389.3553 or reply to this 
email. 
 

Y2K Deja Vu... The "Dreaded" Fiscal Cliff

Getting back to the issue, rather than a cliff we fall off, I believe it's a 
mountain we begin climbing. It will be easy at first and progressively 
become more and more difficult until we stop climbing and begin to move 
backwards, into recession. But that won't likely come until later in 2013. My 
plan is to write more in detail about this pathetic excuse to take the focus 

  

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

  
If you told me there is a topic I would be more sick and tired of than the 
election, I would have called you insane. But it's true. The dreaded cliff is 
just around the corner and people are lining up all over America buying their 
bottled water, canned goods and guns. Hopefully, you can feel my sarcasm 
as I don't recall any certain event with as much hype as this since Y2K!  
  
From my seat, there is no "cliff". On January 1, 2013, the country is not 
going to fall irreparably into a depression, no matter good of a story it 
creates. My sense is that the power grid will work and banks will function 
and transporters will deliver goods. And of course, our elected officials 
in Washington will still be playing the blame game and trying to spin the 
story one way or the other.  
  
I couldn't believe it then and I still can't believe it now that the Secretary of 
the Treasury of the United States of America, Tim Geithner, had the outright 
arrogance to state that unless taxes are increased on those earning 
$250,000 or more, the administration will not make any deal. So let me get 
this straight, the Secretary of the Treasury is willing to forgo every single 
deal to end this nonsense over only enough money to fund the government 
for 8 days. That's all the tax increase on the $250,000 and over crowd 
amounts to, 8 days of government spending. Shame on him! Maybe I am 
being naive, but I expect that kind of rhetoric from President Obama and 
John Boehner and Harry Reid and Mitch McConnell, but certainly not from an 
unelected cabinet member. In my opinion, that's just plain wrong. 
  



away from real deficit reduction, tax and entitlement reform and spending 
cuts as we get closer to the deadline.  
  
From a financial market standpoint, so far, the Fiscal Cliff has been one 
giant YAWN! Stocks continue to behave fine and are up sharply from the 
November low. I do not believe we will see anything like the reaction to the 
TARP (bank bailout) negotiations from 2008 where the market literally 
collapsed. A deal will get done either by Christmas or inauguration, but it 
will get done. And the party of tax and spend and the party of low tax and 
spend will still... SPEND! Both have proven a complete and utter inability to 
reign in government spending, no matter what rhetoric they float. 
 

Economy Quietly Weakening

The chart below is certainly not a new one, but it's one of my favorite off 
the beaten path economic indicators. It essentially measures how 
restaurants are doing based on their trade association's monthly survey. 
You can learn more 

   

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

  

here. 
  
While it can be volatile from month to month, it's pretty easy to see when 
the index is above or below the neutral 100 level and whether it is rising or 
falling. After peaking earlier in 2012, the index has declined sharply and is 
now below 100, certainly an economic warning sign. If we see further 
weakness towards the 99 level, I would become much more concerned and 
look for other indicators, like the Architecture Billings Index for 
confirmation of another soft patch.  
  

http://r20.rs6.net/tn.jsp?e=001xqBlEPyCLuN0i5yjhtfXKUq_-cEOjrQd2kGb_xD_36KCGhk_6I_adl0BG3nYlGGrg7tbli8OWB0kCLHlGFYPPRtlvcpC0pHr-dagd1W6YpzJvkbQgXZS6gABLGZtITtww700pi6ko8BGW4BjNJcNpA==�
http://r20.rs6.net/tn.jsp?e=001xqBlEPyCLuP2t2B9DaNJrRcxOpmaNMQx_FEQOkrP18iI0lkdgtx5WMjpFWfBNnWjn6EXE1YG1OU5i2B7AqricirGpOL9Grr_EaZWKIBj61OKCKwlwMESDhMblJxwZWeWtZus45VvyD684amV8NOLrq6pwVHSd4Sd�


  
Regardless of what the economic indicators say right now, I still believe that 
the U.S. is headed for a mild recession in 2013 or 2014. I say "mild" 
because we know that Bernanke & Co. will literally stop at nothing to 
achieve their desired outcome and they can print far longer than anyone can 
stay solvent opposing them. Additionally, corporations are lean and mean 
using any metric, but this far into "recovery", their cash on hand will serve 
as a very good cushion if the economy falters, not even mentioning how 
well positioned the banks are now. 
 

Upcoming Appearances 

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

 

Real Life Survival Guide - Family Finances 
 

Fox Business' Markets Now - December 17th at 1:30pm 

   

I hope to appear on December 22nd after the world ends on December 21st 

 
You can view most of the past segments by clicking below. 

 

http://r20.rs6.net/tn.jsp?e=001xqBlEPyCLuMR74dqRcnKuzAPhmzCBxok9Es1yiyrnPosnrfiqYOXFboYJqb6yjUrfN-7y3BO44zW-aK9L8C_w3NmkWPU8sXogyEaItOB4ub1TaIJkXly47uVtytUXq13SGdkL27MKyFqGEu5pe8L5OxNSvPcG6GC3VFX3Yw20b6XpLxWYrmtKoyvKZ9WojW9�


Media Appearances
(

  

http://www.investfortomorrow.com/InMedia.asp)  

 

Investment Quotes/Adages To Live By

"You cannot legislate the poor into freedom by legislating the wealthy out of freedom. What 
one person receives without working for, another person must work for without receiving. 

   

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

 
"The only easy day was yesterday." 

- The U.S. Marines 

 

"When in doubt, get out!" 

 

"If it's obvious, it's obviously wrong." 

-Joe Granville 

 

"It's ok to be wrong, but it's not ok to stay wrong." 

 

"This time is different." 

 

"The markets require the patience of a dozen men." 

-Robert Rhea 

 

"Luck is the residue of effort." 

 

"The most bullish thing a market can do is go up in the face of bad news." 

 

"The most bearish thing a market can do is go down in the face of good news." 

 

"The market can stay irrational longer than you can stay solvent." 

-John Maynard Keynes 

 

"Government is best which governs least" - Thomas Jefferson 

 

Inflation is the one form of taxation that can be imposed without legislation. 

-Milton Friedman 

 

http://r20.rs6.net/tn.jsp?e=001xqBlEPyCLuPLihiz0Vf7Fjm7tMw-YHhs2832ra4s0hgcui9Lge0ummerA1IjF6aMv7DjpaDmT_LquPFMvDSzEZFzfbX0CaoVq_D5JldI242vE_u6kH6_tEai6mHs-sABB4LVWVeip-c=�
http://r20.rs6.net/tn.jsp?e=001xqBlEPyCLuPLihiz0Vf7Fjm7tMw-YHhs2832ra4s0hgcui9Lge0ummerA1IjF6aMv7DjpaDmT_LquPFMvDSzEZFzfbX0CaoVq_D5JldI242vE_u6kH6_tEai6mHs-sABB4LVWVeip-c=�
http://r20.rs6.net/tn.jsp?e=001xqBlEPyCLuPLihiz0Vf7Fjm7tMw-YHhs2832ra4s0hgcui9Lge0ummerA1IjF6aMv7DjpaDmT_LquPFMvDSzEZFzfbX0CaoVq_D5JldI242vE_u6kH6_tEai6mHs-sABB4LVWVeip-c=�


The government cannot give to anybody anything that the government does not first take 
from somebody else. When half of the people get the idea that they do not have to work 
because the other half is going to take care of them, and when the other half gets the idea 
that it does no good to work because somebody else is going to get what they work for,that 
my dear friend, is about the end of any nation. You cannot multiply wealth by dividing it." - 
Dr. Adrian Rogers, 1931 

 

"Bear markets seem to be divided into three phases: the first being the abandonment of 
hopes upon which the final uprush of the preceding bull market was predicted; the second, 
the reflection of decreased earnings power and reduction of dividends, and the third 
representing distressed liquidation of securities which must be sold to meet living expenses. 
Each of these phases seems to be divided by a secondary reaction which is often 
erroneously assumed to be the beginning of a bull market."  

- Robert Rhea via Tim Woods 

 

"Free enterprise is a rough and competitive game. Nobody too big to fail.  Nobody too small 
to succeed. It is a hell of a lot better than government control." - Ronald Reagan via Dan 
Kennedy 

 

"A government big enough to give you everything you want is big enough to take 
everything you have." - Gerald Ford via Dan Kennedy 

 

"The problem with socialism is that, sooner or later, you run out of other people's money." 
- Margaret Thatcher 

 

"Diversification alone is no longer sufficient to temper risk... You need something more to 
manage risk well."  

- Mohamed El-Erian 

 
 

Friends And Family Plan 
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

 

Finally, as you know, our firm and this newsletter continues to grow mostly 
from your referrals.  If you know anyone who is interested in securing their 
retirement, planning for it or just plain worried about it, please send them 
here.  As always, thanks for thinking of us with your circle of family and 
friends.  

 

Sign Up Here  

 

You can also forward this email to family and friends by hitting the "forward 
email" hotlink at the bottom of this email. 

  

 
 

 
 

 
 

 
 

 
 

 
 

 
  

http://r20.rs6.net/tn.jsp?e=001xqBlEPyCLuMVd1EXtbdJnzfkQMMHIr3yMr-QflF5_pODCw2GnG5pd0LobZdNk-tGAnvdANIA3itMomrZUI5aYiKeLcA2LgyFdPdxoX82fhf5tWJZ0T7cA2Vlw3qr13nRGURfPAa21CQ0Ft5OXGJxwA==�


 



 


