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Media Day, Shopping and 40+ Years of Friendship

Tomorrow (Wednesday) | am excited to head to New York City for a day full of media
(and a tiny bit of shopping). My first stop is with the good folks at Yahoo Finance to
create two or three segments on what's hot now. | know for sure we will do one on
market bubbles which should be controversial and interesting. | imagine there will be
one about the bull market or Fed and then one on the hot story of the day. It's always
a good time to visit Jeff Macke.

From there | head to the New York Stock Exchange for a 3:45pm interview on CNBC's
Closing Bell. After all these years, | am still wowed when 1 visit the floor. Finally, I am
thrilled to join Fox Business' Making Money with Charles Payne for a whole hour from
6pm to 7pm. Sometime in between, | hope to buy a suit which I am told that I
desperately need.


https://www.facebook.com/heritagecapital
https://twitter.com/paul_schatz

I am a creature of habit and crummy shopper. It takes me a long time to buy new
things. I conduct never ending research and testing as my ski and golf friends tell me,
but I keep things forever. When it comes to clothes, | tend to wait until the garment is
many years passed its life expectancy before taking action. Yet when | finally do, |
usually buy a lot at once in all different colors. Hopefully, 1 can find a classic suit while
doing my usual walk all over town.

As longtime readers know, for 40 out of the 48 years of my life, I have lived in the New
Haven community. | have lifelong friends and very deep roots. Friends move away and
always come back and visit. I am one of the constants. Last week, one of my oldest
and dearest friends in the world came home for a visit with her husband and daughter.
That's the one with the green hair thingy. Together with a woman | went nursery
school with 45 years ago and her husband whom | went to Camp Laurelwood with
throughout the 1970s and our kids, we enjoyed a great evening at Pepe's Pizza, one
of the greatest pizza places on earth.
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To close this section, here is a great article on the Biggest Retirement Regrets

Don't forget to check our blog for between issue
updates.www. Investfortomorrowblog.com

Short-Term Picture Remains Murky... History Says No Collapse

In the last issue we left off with the most negatively seasonal period of the year for
stocks, coupled with strongly negative trends post the Fed meeting and September


http://r20.rs6.net/tn.jsp?f=001ydFQ6zwJ-O2cGh8ampbPvv1Eqq3800byPi7P0cTapEsYYh0Lnpgor62FQi8GD1K02ToX3isAdObcCF7wD0Qz_xvQdPD4X7sMhgyFmTTW32uf9NzQZC0DATP5Hf16EekmQcU9GGm2SyT3rcwIq8Va-erlXZeRCsn4PxcD09sQvek=&c=lHTI8mpIOcjaW6jBy4Vy0OSDOxkM-Zocil_HyWrLr_YV73S5YdIhdg==&ch=dKYHnmTwlpgu0nJVTh2NiK7DG1y44OEcmLjEi4A42kB5i-WN3b0SKQ==�
http://r20.rs6.net/tn.jsp?f=001ydFQ6zwJ-O2cGh8ampbPvv1Eqq3800byPi7P0cTapEsYYh0LnpgorzjhJA7_soZMGmFWY5xB5TXpDZzKn3UwElzRF4dkc283XKH2lF_3sy2gNgpXXNzTjjyvQ9c0mOgmUy0em_UJQXZirOlsyvG2yPLswk6J3wdG4GDfAyvR-A1I5L4KWk_WXIf42-XSX9x6i8CORv6deV3DdNKSArtFcTKDMOWADPAfakHL2AKxVY7c5WqZ-c7EBf5z4MsWwkxc7HDe2Nra-uuZcza4aoKyZ0weD7YPhXnDd5xpKfX-Bz8=&c=lHTI8mpIOcjaW6jBy4Vy0OSDOxkM-Zocil_HyWrLr_YV73S5YdIhdg==&ch=dKYHnmTwlpgu0nJVTh2NiK7DG1y44OEcmLjEi4A42kB5i-WN3b0SKQ==�
http://r20.rs6.net/tn.jsp?f=001ydFQ6zwJ-O2cGh8ampbPvv1Eqq3800byPi7P0cTapEsYYh0Lnpgor6QMLyjeyNkTl65AK9FpMR_6gubpeHkzxYooPtlJwDovUBPdvwntLv2XcrUGwTgSGazwMf_R64wC0Uo6Y61PsT0jrMODV5crKLmQF_rJ3g97Ars68L-0kf_qB451T1WMnC1yOat1Acex&c=lHTI8mpIOcjaW6jBy4Vy0OSDOxkM-Zocil_HyWrLr_YV73S5YdIhdg==&ch=dKYHnmTwlpgu0nJVTh2NiK7DG1y44OEcmLjEi4A42kB5i-WN3b0SKQ==�
http://r20.rs6.net/tn.jsp?f=001ydFQ6zwJ-O2cGh8ampbPvv1Eqq3800byPi7P0cTapEsYYh0Lnpgor3g5BA7XEGtkkG6-3nG3HEVUveeltE-mrJQUi50cUo1gLfYupwYRWOLfZ1ZGISIIWv8DPVXEi6UqBgId-9YCSIFqJ3lEa1xC4N2UG3PsSGy_OdBdVXoeZb6XCSiGEmX0DUiGOt741RQ1CrXntyfjxF78u5c1gLymFJVBC7K5pmU4As_n7zklNYUDTUoo0H7dXA==&c=lHTI8mpIOcjaW6jBy4Vy0OSDOxkM-Zocil_HyWrLr_YV73S5YdIhdg==&ch=dKYHnmTwlpgu0nJVTh2NiK7DG1y44OEcmLjEi4A42kB5i-WN3b0SKQ==�

options expiration. And let's not forget that the market worried about the Scottish vote
and Alibaba as well. From that edition until now, the widely watched S&P 500 has
pulled back 2.5% while the broader market indices are down much more. | would not
call that an overpowering market or ringing endorsement for the bulls.

The short-term picture remains murky for the next few weeks, but looking out
beyond that, markets should regain their solid footing and march higher later this
quarter. October has a reputation of being a bad month for stocks. Most people recall
the great crash of 1929, crash of 1987, mini crash of 1989, crash of 1997, crash of
1998 and Lehman collapse of 2008, which all occurred in October. Keep in mind that
some macro news event usually was given the credit (or blame) for causing the
decline, isn't that always the case? In a vacuum, October looks like a very scary
month, but that would be a big mistake!

Taking a wider view, you realize that in almost every case above, stocks were already
in decline before October began. The month actually acted as an accelerator rather
than an initiator. Furthermore, October was most often a turning point for stocks in
that declines continued into October, bottomed mid to late month and then a
significant rally began. You would be hard pressed to find many examples of times
when October did not see at least an interim low.

Given that stocks peaked last month, | went back and researched how the market
behaved in the fourth quarter after a new high in September. The results may surprise
youl!

Since the bull market began in 2009, the only significant Q4 decline was in 2012, -8%,
or 1/5 times(20%).

Since 2000, besides 2012, 2007 was the only other year. The Dow peaked in October
and declined 11%. That's 2/14 or 14% of the time.

There were no Q4 declines from a September or October peak in all of the 1990s! Read
that line over again.

1989 saw the mini crash of 9% from an October peak and 1980 had a very unusual
10% from a November peak.

Since 1980, there five significant Q4 declines from a high or just 15% of the time.

So here we are on October 7, having seen a September new high peak heading into
Q4. History says there is a 15% chance of 8-11%b decline from the September
Dow high of 17,280. If this is one of those times, the Dow is looking at a
possible downside range of 15,379 to 15,898. Anything else on the downside
would be a 35+ year precedent setter.



Alibaba Like Twitter, Facebook and other "HOT" IPOs

"Hot" IPOs like Alibaba, Twitter and Facebook are usually very emotional, much
anticipated and huge financial media events. As | have discussed over and over,
emotion in investing can have a very detrimental impact on your portfolio! | went back
and found similar, much anticipated, "hot™ IPOs to show you what transpired over the
coming few months. The results should not be surprising.

Twitter really bucked the trend over the past few years. While it initially dropped 20%
from its $50 first day high, that set off a very powerful rally of almost 100% to $75
before seeing the customary 60% IPO collapse to $30. End result: investors were
mostly better off waiting than buying right away.
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Facebook had all kinds of problems right out of the gate and you are welcome to
search the archives on the blog for my very opinionated view. As you can see, it was
almost straight downhill for four months before THE bottom was hit. End result:
investors were absolutely better off waiting than buying right away.
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LinkedIN is next and similar to Facebook, there was immediate and significant
weakness before a good low was seen. End result: It was basically a toss up.
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Just like with LinkedIN, Groupon experienced the ole buyer's remorse right from the
start with the first meaningful trough coming about a month later. End result: investors
were better off waiting than buying right away.
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Yelp bucked the trend somewhat with only a shallow initial pullback, but the stock
didn't escape the carnage as you can over the first three months. End result: investors
were better off waiting than buying right away.
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Zynga was just like the others with an immediate month long decline to a good trading
low. End result: investors were better off buying sooner than later.
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Google is below and this is certainly not a social media company like the others. But at
the time, it was an incredibly hot IPO. It was also during a very different investing
climate back in 2005 with vastly different results. It does not belong in the group
above, but I figured I would answer the question before it was asked. End result:
investors were rewarded almost immediately.
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The moral of the story is that most of the time, investors are rewarded by having
patience with hot IPOs. Personally, | would rather be late and pay up than be early and
lose a lot of money.



Upcoming Appearances

Yahoo Finance's Breakout - October 8th

CNBC's Closing Bell - October 8th at 3:45pm

Fox Business' Making Money with Charles Payne - October 8th 6:00pm - 7:00pm

Second Half class at U. of Mass. Dartmouth - October 29th 9:30am - 11:30am (email
me for details)

You can view most of the past segments by clicking below.

(http://www.investfortomorrow.com/InMedia.asp)

Investment Quotes/Adages To Live By

"The only easy day was yesterday."
- The U.S. Marines

"When in doubt, get out!"

"If it's obvious, it's obviously wrong."

-Joe Granville
"It's ok to be wrong, but it's not ok to stay wrong."
"This time is different.”

"The markets require the patience of a dozen men."

-Robert Rhea
"Luck is the residue of effort.”

"The most bullish thing a market can do is go up in the face of bad news."
"The most bearish thing a market can do is go down in the face of good news."
"The market can stay irrational longer than you can stay solvent.”

-John Maynard Keynes
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"Government is best which governs least" - Thomas Jefferson

Inflation is the one form of taxation that can be imposed without legislation.

-Milton Friedman

"You cannot legislate the poor into freedom by legislating the wealthy out of freedom. What one person receives
without working for, another person must work for without receiving. The government cannot give to anybody
anything that the government does not first take from somebody else. When half of the people get the idea that
they do not have to work because the other half is going to take care of them, and when the other half gets the idea
that it does no good to work because somebody else is going to get what they work for,that my dear friend, is about
the end of any nation. You cannot multiply wealth by dividing it." - Dr. Adrian Rogers, 1984

"Bear markets seem to be divided into three phases: the first being the abandonment of hopes upon which the final
uprush of the preceding bull market was predicted; the second, the reflection of decreased earnings power and
reduction of dividends, and the third representing distressed liquidation of securities which must be sold to meet
living expenses. Each of these phases seems to be divided by a secondary reaction which is often erroneously
assumed to be the beginning of a bull market."

- Robert Rhea via Tim Woods

"Free enterprise is a rough and competitive game. Nobody too big to fail. Nobody too small to succeed. It is a hell
of a lot better than government control.” - Ronald Reagan via Dan Kennedy

"A government big enough to give you everything you want is big enough to take everything you have." - Gerald
Ford via Dan Kennedy

"The problem with socialism is that, sooner or later, you run out of other people’'s money." - Margaret Thatcher

"Diversification alone is no longer sufficient to temper risk... You need something more to manage risk well."

- Mohamed El-Erian

Friends And Family Plan

Finally, as you know, our firm and this newsletter continues to grow mostly from your
referrals. If you know anyone who is interested in securing their retirement,

planning for it or just plain worried about it, please send them here. As always, thanks
for thinking of us with your circle of family and friends.

Sign Up Here

You can also forward this email to family and friends by hitting the "forward email”
hotlink at the bottom of this email.
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To Your Financial Success,

Paul Schatz
President
Heritage Capital LLC

1 Bradley Road Suite 202
Woodbridge CT 06525

203.389.3553 Phone
203.389.3550 Fax

www.InvestForTomorrow.com
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Important Disclosure Information

Heritage Capital LLC ("Heritage™) composite performance resulis represent fime-weighted actual performance results for
continuously managed Heritage accounts, which individual accounts Heritage believes to be representative of its investment
management process (i.e. mutual funds and exchange traded funds) for each specific strategy during the cormesponding time
period. The composite performance resulis reflect the reinvestment of dividends and other account eamings, and are net of
applicable account transaction and custodial charges, and the separate fees assessed directly by each unaffiliated mutual fund
and exchange traded fund holding that comprised each account, and the maximum investment advisory fee that the accounts
would have incurred (by applying the Heritage's current investment advisory fee of 2.00% as set forth in its current written
disclosure statement) during the corresponding time pericds.

Flease Mote: Past performance may not be indicative of future resulis. Therefore, no current or prospective client should
assume that future performance will be profitable, equal the performance results reflected, or equal any comesponding historical
benchmark index. The historical index performance results for all historical benchmark indices do not reflect the deduction of
transaction and custodial charges, or the deduction of an investment management fee, the incurrence of which would have the
effect of decreasing indicated historical perfformance results. The historical performance results for all indices are provided
exclusively for comparison purposes only, so as fo provide general comparafive information to assist an individual client or
prospective client in determining whether the performance of a Heritage program meets, or continues fo meet, his/her
investment objective(s). A comesponding description of each index is available from Heritage upon request. it should not be
assumed that Heritage account holdings will correspond direclly to any such comparative benchmark index. The Heritage
performance results do not reflect the impact of taxes.

Faor reascns including wariances in the investment management fee incwrred. market fluctuation, the date on which a client
engaged Heritage's investment management services, and any account contributions or withdrawals, the performance of a
specific Heritage client's account may have varied substantially from the indicated portfolio performance resulis.

In the event that there has been a change in a dienf's investiment objectives or financial situation, he/sheit is encouraged fo
advise Heritage immediately. Different types of invesiments andior investment strategies involve varying levels of risk, and
there can be no assurance that any specific investment or investment strategy (including the investments purchased andior
investment strategies devised or undertaken by Heritage) will be profitable.

Information pertaining to Heritage's advisory operations, services, and fees is set forth in Heritage's cument disclosure
statement, a copy of which is available from Heritage wpon request Performance resulis have been compiled solely by
Heritage, are uwnaudited, and hawe not been independently werified. Heritage maintains all information supporting the
performance resulis in accordance with regulatory requirements.



