HERITAGE CAPITAL LLC

Invest for Tomorrow. Live for Today. ™

Good Monday Morning! Huge weekend if you are a sports fan although the decision making of
my Yankees' and Cowboys' manager and coach likely just ended their seasons. At that level,
the margin for blunders is razor thin and both Girardi (4 stupid decisions in 40 min) and
Garrett (one giant brain freeze) cost their teams. While | have never been in their shoes, it's
the same thing | face each and every market day. Over the past 29 years, | have probably
made every bad decision one can make, but hopefully, I learn from those as | move forward.

I am scheduled to join my friend, Trish Regan, on FOX Business' The Intel Report today at 2:15
PM, discussing what is being being called a global market & economic melt up.

Thanks to Adam Shell of USA Today for quoting my newsletter twice last week.

https://www.usatoday.com/story/money/2017/10/05/why-dow-wont-haunted-october-market-
crash-year/726543001/

Also, here is the link from my visit with the good folks at Yahoo Finance. It gives a pretty good
idea of my short, intermediate and long-term view. | am always appreciative of the extra time
they give me to articulate my position.

https://finance.yahoo.com/video/schatz-bull-market-far-over-164310432.html

Turning to the markets, stocks begin the week with all five major stock market indices at fresh
new highs along with high yield bonds and the NYSE A/D Line. So are the banks, semis and
transports among key sectors. As | have said over and over and over again since 2010, bull
markets do not end with this type of behavior. Sorry to all of the bull markets haters and
disavowers; you have been wrong, are wrong and will be wrong until the evidence changes.
And when they are finally right, 1 am sure they will crow about how they knew it all along.
Reality over rhetoric.

With all that said, the very short-term has an opportunity to change right here and now. If
there is going to be the mild, modest pullback in October which I have written about lately,
stocks should peak this week for three reasons.

1 - September ended at its highest close of the month for the S&P 500. That leads to another
week of strength, roughly 1%, and then a give back of more than 1%.


http://r20.rs6.net/tn.jsp?f=001ON4UUOT4qc413MciLbqLj9xiJUy9mAst4gXN8NJzn56iv8uWhXGlOSYIYxzSQBVo3EmhxxgbGHkt8ktaMSH1Cmpj6i62sjlGvH1PPi3vTuz3Ed45pysdCPSe09z2qxAwn9uYh3x_nBAsYvuu30_aNQKyXQl4tvQc-4l94zV6K22lHc83se-SAczlSpel7_v5Pc46moN_JCVeeXzU4MOom5Psyt-tRnM4H6XZO6i_I5dU_G4susBAlDcu6KJ9R-Fh30FmfCljr5wZL0U1Vf2HbL5CV4DnfLlqr4-J60A_QGQ=&c=ZsRLQVx_kTRF2bthiz0gA0ExdoN0AfhOm788NIqWKtSf8F7XeprJvQ==&ch=JNdu51F99ogSqskPCWHHBTDVMr2s0YH4dUsO3d3R9DqZWolLvsqDwQ==�
http://r20.rs6.net/tn.jsp?f=001ON4UUOT4qc413MciLbqLj9xiJUy9mAst4gXN8NJzn56iv8uWhXGlOSYIYxzSQBVo3EmhxxgbGHkt8ktaMSH1Cmpj6i62sjlGvH1PPi3vTuz3Ed45pysdCPSe09z2qxAwn9uYh3x_nBAsYvuu30_aNQKyXQl4tvQc-4l94zV6K22lHc83se-SAczlSpel7_v5Pc46moN_JCVeeXzU4MOom5Psyt-tRnM4H6XZO6i_I5dU_G4susBAlDcu6KJ9R-Fh30FmfCljr5wZL0U1Vf2HbL5CV4DnfLlqr4-J60A_QGQ=&c=ZsRLQVx_kTRF2bthiz0gA0ExdoN0AfhOm788NIqWKtSf8F7XeprJvQ==&ch=JNdu51F99ogSqskPCWHHBTDVMr2s0YH4dUsO3d3R9DqZWolLvsqDwQ==�
http://r20.rs6.net/tn.jsp?f=001ON4UUOT4qc413MciLbqLj9xiJUy9mAst4gXN8NJzn56iv8uWhXGlOSYIYxzSQBVoFXvwEhDxz3G05ukpJPR6Uso46SqXjRii-cGiMJFbv2XeFlrfUK7SXjkD0P9zMj5sbbmUVkgQtBoSquyiG4JLfKoFgO_Tgi1x5jHMLD7Dy_y1EWzPTuVBN7iTjbaAQPL_72iTmVlbOjVj9ylGf-0nTCSFECHFvmAQ6jNp4S_TMBlQqP82BSgbeg==&c=ZsRLQVx_kTRF2bthiz0gA0ExdoN0AfhOm788NIqWKtSf8F7XeprJvQ==&ch=JNdu51F99ogSqskPCWHHBTDVMr2s0YH4dUsO3d3R9DqZWolLvsqDwQ==�

2 - When October begins the month in an uptrend, the first five days tends to be higher.
However, the next five and the five days after that and the final five days of the month all
show mildly negative returns of roughly -0.25% each period.

3 - Stocks rallied hard into the beginning of Q3 earnings season, using up a lot of fuel. That
usually means earnings are priced for perfection and rarely exceed expectations.

BONUS - The Economist and Barrons have run very bullish headlines this month about how the
global markets and economies are hitting on all cylinders. Additionally, the term "melt up" is all
over the place on blogs and Twitter. While this is nowhere even close to the true irrational
exuberance of 1999 and early 2000, it does give bulls a little cause for short-term concern.

Finally, 1 am not going to rehash the piece | wrote about the negativity of Octobers in years
ending in "7", but you can reread it HERE.

Don't forget to check our blog for more info www.InvestForTomorrowBlog.com

Posts are typically made three times per week and you can sign up here to be notified by email
when a new one is up.

http://www.investfortomorrow.com/BlogAlerts.asp



http://r20.rs6.net/tn.jsp?f=001ON4UUOT4qc413MciLbqLj9xiJUy9mAst4gXN8NJzn56iv8uWhXGlOSYIYxzSQBVoJrzOCMo34WeJtxQoKFkgJvmPD7YwjTiLi3WN2pAcD98ueT-ySqbk_h8SsGV1Xnc3cAFEg4e72gYga-oZcMj2UcqLmQz7B5ewAcoG6XJNFGUXKq5587MuK5bkuxkkVD6vaUwk0jZw5y0=&c=ZsRLQVx_kTRF2bthiz0gA0ExdoN0AfhOm788NIqWKtSf8F7XeprJvQ==&ch=JNdu51F99ogSqskPCWHHBTDVMr2s0YH4dUsO3d3R9DqZWolLvsqDwQ==�
http://r20.rs6.net/tn.jsp?f=001ON4UUOT4qc413MciLbqLj9xiJUy9mAst4gXN8NJzn56iv8uWhXGlOa4C0l9d6d67Ic2K_HMsIzXWNy-FPMmyyZaXVqUYG4ql1YuZQC-5B0uBV8Yf7BjXq5rSplyvm0ASjKyvnCoKW5jj8sZ6xcYsKL-PlS52Nodl5x4AWU5yn4kszLvt-1nXqqVxjkweRxDu&c=ZsRLQVx_kTRF2bthiz0gA0ExdoN0AfhOm788NIqWKtSf8F7XeprJvQ==&ch=JNdu51F99ogSqskPCWHHBTDVMr2s0YH4dUsO3d3R9DqZWolLvsqDwQ==�
http://r20.rs6.net/tn.jsp?f=001ON4UUOT4qc413MciLbqLj9xiJUy9mAst4gXN8NJzn56iv8uWhXGlORtEVx5X-hwztFDMOOLF7Yhox07DeonZU-2zddXP_13rchznq0KwM5LSyIS5ggoEdEjlmGVAvrwRD15oxCPQreWoCfWlIiq2bIUN7xRWs-Z4HKI0-mwoO1vsB4WR-cF7W5jOaA7JygXBeoLA1WlGr3k=&c=ZsRLQVx_kTRF2bthiz0gA0ExdoN0AfhOm788NIqWKtSf8F7XeprJvQ==&ch=JNdu51F99ogSqskPCWHHBTDVMr2s0YH4dUsO3d3R9DqZWolLvsqDwQ==�

To Your Financial Success,

Py _‘:f

'/.-I & / o~ f
" /*'/ J/’- ;.-'/ 1
' A

| :

Paul Schatz
President
Heritage Capital LLC

1 Bradley Road Suite 202
Woodbridge CT 06525

203.389.3553 Phone
203.389.3550 Fax

www.lnvestForTomorrow.com

Published by Paul Schatz. Copyright (C) 2008 Heritage Capital, LLC. &1l rights resenved.

Sireetimarts is produced and distributed regularly via email by Paul Schatz of Heritage Capital, LLC

1 Bradley Road, Suite 202 Woodbridge CT 08525 Phone (203) 388-3553 Fax (203) 388-3550 - www.InvestForTomorrow.com
Heritage Capital, LLC is an independent RIA not associated with any financial institution. Data used in this publication is
gathered from reliable sources, although completeness and accuracy cannot be guaranteed. Performance results do not take
into account any tax conseguences and are not predictive of fulure results. This publication does not give any specific
investment advice, does not provide financial planning services, or consider any individual's financial situation, needs or goals.
This publication may not be reproduced or refransmitted in whole or in part without the consent of the author, Paul Schatz.

Important Disclosure Information

Hertage Capital LLC ("Heritage™) composite performance results represent fime-weighted actual performance results for
continupusly managed Heritage accounts, which individual accounts Heritage believes to be representative of its investment
management process (i.e. mutual funds and exchange traded funds) for each specific strategy during the comesponding time
period. The composite performance results reflect the reinvestment of dividends and other account eamings, and are net of
applicable account transaction and custodial charges, and the separate fees assessed directly by each unaffiliated mutual fund
and exchange traded fund holding that comprised each account, and the maximum invesiment advisory fee that the accounts
would have incurred (by applying the Hertage's current investment advisory fee of 2.00% as set forth in ifts current written
disclosure statement) during the corresponding time pericds.

Please Mote: Past performance may not be indicative of future results. Therefore, no current or prospective client should
assume that future performance will be profitable, equal the performance results reflected, or equal any comesponding historical
benchmark index. The historical index perdformance results for all historical benchmark indices do not reflect the deduction of
transaction and custodial charges. or the deduction of an investment management fee, the incurrence of which would have the
effect of decreasing indicated historical performance results. The historical performance results for all indices are provided
exclusively for comparison purposes only, so as fo provide general comparative information to assist an individual client or
prospective client in determining whether the performance of a Heritage program meets, or continues fo meet, hisfher
investment objective(s). A comesponding description of each index is available frorn Heritage upon request. It should not be
assumed that Heritage account holdings will correspond directly to any such comparative benchmark index. The Hertage
performance resulis do not reflect the impact of taxes.

For reasons including wariances im the investment management fee incurred, market fluctuation, the date on which a clent
engaged Heritage's investment management services, and any account contributions or withdrawals, the performance of a
specific Heritage client's account may have varied substantially from the indicated portfolio performance results.

Im the event that there has been a change in a dlienf's investment objectives or financial situation, he/shefit is encouraged fo
advise Heritage immediately. Different types of investments andlor investment strategies involve varying levels of risk, and
there can be no assurance that any specific investment or investment strategy (including the investments purchased andior
investment strategies devised or underiaken by Heritage) will be profitable.

Information pertaining to Hertage's advisory operations, services, and fees is set forth in Heritage's current disclosure
statement, a copy of which is available from Heritage upon request Performance results have been compiled solely by
Heritage., are unaudited. and hawe not been independently wverified. Heritage maintains all information supporting the
performance results in accordance with regulatory requirements.



