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My last two updates focused on the stock market's mini crash and the reliable
historical pattern that typically ensues, including what | saw as the somewhat
predicable Turnaround Tuesday where stocks reverse early losses after selling
off sharply on Friday and Monday. | was looking for that "woosh" lower early
Tuesday and while down 600 wasn't the magnitude | wanted to see, it was
enough to flush out the remaining sellers and entice some buyers in. The worst
may be behind us, but the is not over.

You can read those updates below.

http://investfortomorrowblog.com/archives/3315

http://investfortomorrowblog.com/archives/3313

As | mentioned previously, short, sharp market downdrafts from all-time highs
have not led to bear markets nor major declines. They are scary "market
events" where the volatility Genie exhibits chaotic behavior for an extended
period of time. She doesn't just go right back into her bottle.

In this case stocks saw a mini crash, more in point terms than percentage.
Intra-day moves were extreme, are extreme and will continue to be extreme,
likely into April. Investors should get used to triple digit moves every day with
bi-polar behavior. Again, we have probably seen the worst of the volatility but
it's certainly not over. Eventually, things will settle down.

Let's revisit my most likely scenario chart below with the arrows redrawn to
line up with the magnitude of the move. First, look at the two horizontal blue
lines which represent the short-term trading range | see setting in, bound by
the two most volatile days' high and low.
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Stocks should bounce between 25,500 and 23,800 into March at the latest
although they could compress this scenario and have it end this month. Weeks
down the road, the stock market is likely to see another decline towards, at or
just below the worst levels from Tuesday morning. However, that decline
should come with much less acceleration, volume and participation. Assuming
the market holds there, a multi-month rally to all-time highs will ensue.
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Important Disclosure Information

Hertage Capital LLC ("Heritage™) composite performance results represent fime-weighted actual performance results for
continupusly managed Heritage accounts, which individual accounts Heritage believes to be representative of its investment
management process (i.e. mutual funds and exchange traded funds) for each specific strategy during the comesponding time
period. The composite performance results reflect the reinvestment of dividends and other account eamings, and are net of
applicable account transaction and custodial charges, and the separate fees assessed directly by each unaffiliated mutual fund
and exchange traded fund holding that comprised each account, and the maximum invesiment advisory fee that the accounts
would have incurred (by applying the Hertage's current investment advisory fee of 2.00% as set forth in ifts current written
disclosure statement) during the corresponding time pericds.

Please Mote: Past performance may not be indicative of future results. Therefore, no current or prospective client should
assume that future performance will be profitable, equal the performance results reflected, or equal any comesponding historical
benchmark index. The historical index perdformance results for all historical benchmark indices do not reflect the deduction of
transaction and custodial charges. or the deduction of an investment management fee, the incurrence of which would have the
effect of decreasing indicated historical performance results. The historical performance results for all indices are provided
exclusively for comparison purposes only, so as fo provide general comparative information to assist an individual client or
prospective client in determining whether the performance of a Heritage program meets, or continues fo meet, hisfher
investment objective(s). A comesponding description of each index is available frorn Heritage upon request. It should not be
assumed that Heritage account holdings will correspond directly to any such comparative benchmark index. The Hertage
performance resulis do not reflect the impact of taxes.

For reasons including wariances im the investment management fee incurred, market fluctuation, the date on which a clent
engaged Heritage's investment management services, and any account contributions or withdrawals, the performance of a
specific Heritage client's account may have varied substantially from the indicated portfolio performance results.

Im the event that there has been a change in a dlienf's investment objectives or financial situation, he/shefit is encouraged fo
advise Heritage immediately. Different types of investments andlor investment strategies involve varying levels of risk, and
there can be no assurance that any specific investment or investment strategy (including the investments purchased andior
investment strategies devised or underiaken by Heritage) will be profitable.

Information pertaining to Hertage's advisory operations, services, and fees is set forth in Heritage's current disclosure
statement, a copy of which is available from Heritage upon request Performance results have been compiled solely by
Heritage., are unaudited. and hawe not been independently wverified. Heritage maintains all information supporting the
performance results in accordance with regulatory requirements.



